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Message Text 

UNCLASSIFIED 

PAGE 01 JIDDA 02040 151454Z 
ACTION COME-OO 

INFO OCT-01 NEA-10 ISO-OO EB-08 /019W 

152003Z 040451/47 

R 151330Z MAR 77 

FM AMEMBASSY JIDDA 

TO SECSTATE WASHDC 7657 

INFO DEPARTMENT OF INTERIOR, WASHDC 

UNCLAS JIDDA 2040 

INFO ADDRESSEE PASS TO OWRT. 

E.O. 11652: N/A 

TAGS: BENC, BEXP, SA, US 

SUBJECT : PERFORMANCE GUARANTEE ON JIDDA ONE DESALTING PLANT 

1 . DURING CALL OF MESSRS. WINSTON BLOUNT (BLOUNT BROS. 

CONSTRUCTION), DOERRE AND MEEHAN (UNITED STATES FIDELITY 

AND GUARANTY COMPANY, BALTIMORE) ON DCM AND ECONCOUNSELOR, 

QUESTION AROSE WITH RESPECT TO TYPE OF PERFORMANCE QUARANTY 
WHICH WAS OFFERED ON JIDDA ONE DESALTING PLANT. EMBOFFS 
UNDER IMPRESSION THAT PROJECT (WHICH WAS SUPERVISED BY 
THEN OFFICE OF SALINE WATER) COVERED BY GUARANTY IN FORM OF 
SURETY BOND AND NOT AN IRREVOCABLE LETTER OF CREDIT (IN 
LIEU OF BANK GUARANTEE). 

2. COULD DEPARTMENT ASCERTAIN WHAT TYPE OF PERFORMANCE 
GUARANTEE WAS USED IN CASE OF JIDDA ONE PLANT AND, IF 
SURETY BOND, WHETHER WRITTEN BY US OR FOEIGN FIRM? 

3. IN THE EVENT PROJECT WAS COVERED BY SURETY BONDING 
WITH US FIRM, PLEASE PROVIDE NAME OF US FIRM TO 

MR. KARL H. DOERRE, EXECUTIVE VICE PRESIDENT, UNITED 
STATES FIDELITY AND GUARANTY COMPANY, AT (301)547-3636, 

PROVIDED DEPARTMENT DOES NOT CONSIDER INAPPROPRIATE. 
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